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THE CENTER FOR POLITICAL ECONOMICS

WB Settlements in the 2015-2016 State Budget

Executive Summary
Tel Aviv, November 8th, 2015

The current government is continuing previous Netanyahu’s government’s policy of massive
West Bank settlement support.

Since 2009 the Settlement Division’s budget is increasing during the fiscal year from its
original budget. In fact, a "bypassing budget” mechanism has been developed, in which the
Settlement Division receives a relatively low amount of between 50 and 70 million NIS a year
(in 2010 prices), and then during the year an additional budget increase is approved which
brings the actual expenditure levels to be between 100 and 260 million NIS a year. These are
additions of between 27.2% to 382.2%, between 2009 and 2014.

In the 2016 budget the Settlement Division’s budget is scheduled to move from the Prime
Minister’s office to the Ministry of Agriculture. The Ministry of Agriculture budget item is a
new vague item called “Other actions under responsibility”.

The 2015-2016 budget proposals include a decrease of around 16 million NIS in the special
local authorities’ grants given to West Bank municipalities. But the proposed decrease is
insignificant compared to high level of grants these municipalities get compared to local
authorities not in the West Bank. The difference per inhabitant stands at around 900 NIS
(around 1,700 NIS in municipalities east of the defence barrier and around 650 NIS west of it).
30 settlements have been entered into the list of localities which their residents get an income
tax benefit. The addition of new settlements is not accompanied by a suitable budget increase,
so localities from the Negev and Galilee will be impacted. When compared in terms of distance
from the center and socio-economic situation, we can conclude that similar benefits will be
given to localities in the far north and south as to settlements which are much closer to the
center.

In conclusion, since 2009 the level of support given by the government to West Bank local
authorities, settlements, and inhabitants has increased.

Some of the government’s support is disguised in order to avoid public debate and criticism

and to override Attorney General’s decisions.
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